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WESTBURNE INTERNATIONAL INDUSTRIES LTD. was 
formed in 1969 from corporate roots extending back to the oil 
boom in Turner Valley in 1927, and to the merging under United 
Westburne Industries Limited, a 91-per-cent-controlled subsidiary 
and a public company since 1952, of a number of small com- 
panies engaged in the wholesale distribution of plumbing, 
heating, and electrical supplies across Canada. 
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Today, the Westburne group of companies is an impressive con- 
cern engaged in Canada and abroad in oil, gas, and minerals ex- 
ploration and development, in contract drilling and drilling proj- 
ects management; and in wholesale distribution of plumbing, 
heating, waterworks, electrical, and oilfield equipment and 
supplies in Canada. 
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Since fiscal 1970, operating revenue of Westburne increased 
fourfold from $105,407,000 to $422,495,000 for the fiscal year end- 
ed March 31, 1977. Net Earnings progressed from $2,578,000 
($0.84 per common share, fully diluted) to $9,167,000 ($2.34 per 
common share, fully diluted), a 256 per cent increase, and Cash 
Flow from operations grew 327 per cent to $21,341,000 ($5,000,000 
for fiscal 1970). Common Shareholders’ Equity increased from 
$5.79 to $17.22 per common share ($19.21 as of September 30, 
1977). Operating Revenues for the first half of fiscal 1978 were 
$236,034,000 against $201,548,000 the previous year, and Net 
Earnings amounted to $7,549,000 ($1.95 per common share, fully 
diluted) compared with $3,704,000 for the same period in 1977 
($0.97 per common share, fully diluted). 


Each of Westburne’s three main divisions (United Westburne 
Industries Limited, Westburne Petroleum Services Ltd., and West- 
burne Petroleum and Minerals Ltd.) operates independently 
under the guidance of its own board of directors. The component 
companies, in turn, are headed by a president, and operate with 
a wide degree of autonomy in day-to-day operations, thereby 
permitting the parent company to concentrate on over-all policy 
determination, financial controls, and future development and 
expansion planning. 


Westburne has over 4,500 employees in North America, Europe, 
Africa, and Asia. 


EQUIPMENT AND SUPPLIES 
United Westburne Industries Limited 


United operates one of the largest wholesale plumbing and 
heating and electrical supply chains in Canada. Its plumbing 
and heating product lines include bathtubs, basins, toilets, 
bidets, kitchen sinks, stainless steel and brass items, fixtures, 
steel pipe and fittings, plastic, asbestos, and fibre pipe, heating 
products, specialty items for heating, soil pipe, copper pipe and 
fittings, valves, heaters, and sundry items such as air- 
conditioning equipment. United’s electrical supply product lines 
include wiring, conduits, panels, motor controls, switch valves 
and controls, condensers, capacitors, industrial electronic and 
distribution equipment, sub-stations, home appliances, 
electronic entertainment equipment, and various other 
electrical equipment products. The company is also actively 
engaged in the distribution of waterworks supplies. These 
product lines and supplies are sold to contractors and industrial 
and institutional users through 106 branches at various locations 
throughout Canada. 


United has over 31,000 active accounts, the ten largest of which, 
in the aggregate, accounted for approximately four per cent of 
the sales for the fiscal year ended March 31, 1977. Although the 
group sells mainly to contractors, it also sells to industrial users 
(oil refineries, paper mills, chemical plants) and to institutional 
users (hospitals and schools). 


In order to provide prompt delivery, the company maintains in- 
ventories of over 50,000 items (totalling $60,000,000 as of March 
31, 1977), a Telex communication system between branches, and 


has available a fleet of trucks. 2,500 persons are employed by 
United. 


Products are purchased from several hundred suppliers, none of 
which accounted for more than seven per cent of purchases for 
the fiscal year ended March 31, 1977. The items purchased from 
these suppliers are standard products and could readily be ob- 
tained from alternative sources. Imports account for less than 
two per cent of total purchases. 


In general, a United branch consists of an office and showroom 
as well as warehouse and storage facilities. 


Of the 106 branches, sixty-nine are leased, and the remainder 
are owned. 


CONTRACT DRILLING 
Westburne Petroleum Services Ltd. 


WPS is a wholly-owned subsidiary of Westburne International 
Industries. Corporate history dates back to the early develop- 
ment days of the Turner Valley era that heralded the beginning 
of industry growth in Western Canada. 


WPS provides a wide range of services to the oil and gas 
industry. A skilled staff of dedicated employees, re-investment 
of earnings to constantly upgrade equipment and facilities, 
coupled with management which has gained broad in-depth ex- 
perience, has assisted the company to expand in the areas of 
contract drilling on a world-wide basis, and in oilfield supply 
services and oil and gas production. 


The majority of revenue is derived from operation of company- 
owned drilling rigs and drilling project-management contracts. 
WPS is the largest contract drilling company based in Canada. 
The company was the first Canadian drilling contractor to enter 
into international operations, commencing in Mexico, and has 
continued to expand, gaining experience and operating 
knowledge in many areas since 1960. 


WPS drilling equipment covers the full range of depth capacities 
currently required. Many technical innovations have been in- 
troduced by the company. Equipment includes specially de- 
signed Arctic rigs, including over-the-ice drilling equipment, 
air-transportable rigs, and other remote terrain equipment. The 
present deployment is: 


32 rigs located in Western Canada; 4 rigs (50-per-cent-owned) in 
the Canadian Arctic Islands; 10 rigs in the Rocky Mountain area 
of the United States; 4 rigs with support facilities in Algeria; 4 
rigs with support facilities in lran; 4 rigs in Indonesia and South- 
East Asia; 2 rigs in Africa; 1 offshore jack-up rig presently un- 
der tow to work in the United States Gulf Coast area. 


In addition, the company has management labour contracts to 
operate a WPS-designed platform rig for Shell-Esso in the 
United Kingdom sector of the North Sea, a land rig in Indonesia 
and in the Philippines on a geo-thermal development project. 
International operations are carried on through Westburne 
International Drilling Limited. The over-all concern for secure 
energy supplies should provide continued stability and demand 
for contract drilling services. 


Dominion Oilfields Supply Company Limited, a wholly-owned 
subsidiary, has been engaged in the sale of equipment and 
supplies to oil and gas well operators and to drilling contractors 
in Canada for more than twenty-five years. Canadian distribu- 
tion is handled through fully stocked outlets located in Calgary 
and Edmonton, Alberta; Fort St. John, British Columbia; and in 
Estevan in Saskatchewan. Dominion also has a branch in 
Houston, Texas, to serve the United States and international 
market. 
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EXPLORATION AND PRODUCTION 
Westburne Petroleum and Minerals Ltd. 


Westburne’s exploration and production operations are carried 
out principally through Westburne Petroleum and Minerals Ltd. 


Canada 


Oil and gas reserves are owned in various fields in Alberta, 
Saskatchewan, and British Columbia. The principal crude oil 
reserves are located in the Crossfield, Leduc Woodbend, 
Lochend, Pembina, Provost, and Swan Hills fields in Alberta, 
the Dodsland and Weyburn fields in Saskatchewan, and the 
Boundary Lake field in British Columbia. The main natural gas 
reserves are located in British Columbia. In addition, the com- 
pany has interests in undeveloped acreage in Alberta (gross 
acres 23,271, net acres 11,870), Saskatchewan (gross acres 3,278, 
net acres 1,116), and British Columbia (gross acres 19,195, net 
acres 772), as at March 31, 1977. 


Proven and probable net reserves of oil and natural gas as of 
January 1, 1977, have been estimated to be 11,790,000 bbls. of 
crude oil and liquids and 2,660,000 mcf. of natural gas. The worth 
of these reserves at that date, discounted at 10.25 per cent, 
amounted to $27,960,000. 


The company participates in 2,340 gross (117.93 net) oil wells 
and 21 gross (1.48 net) gas wells. The majority of the oil wells 
are unitized. 


PHOTOGRAPHS 

Below For over fifty years, WESTBURNE Drilling has provided 
equipment, personnel, and management services to meet the 
challenges of the drilling industry. WESTBURNE Drilling is the 
largest contract drilling company based in Canada, and one of 
the largest in the world. 


Opposite UNITED operates one of the largest wholesale 
plumbing and heating and electrical supply chains in Canada: its 
product lines are sold to users through 106 branches across the 
country. 


Panarctic Oils Ltd. 


Westburne owns approximately 1.7 per cent of the outstanding 
common shares of Panarctic Oils Ltd. This share interest hav- 
ing been acquired at a cost of $2,753,000. Funds were expended in 
concert with other Panarctic shareholders in exploration on 
lands controlled by Panarctic in the Arctic Islands. 


As at December 31, 1976, Panarctic had an interest in 77.7 
million gross permit acres, representing a net position of 32.3 
million acres. 


United States 


At the present time, Westburne’s main activity in the United 
States is centered in Carbon County, Wyoming, 55 miles North- 
West of Laramie, where the company participated in three wells 
(two capable of oil production), and will have approximately a 
30 per cent interest in 25,000 gross acres in the area. 


A significant oil discovery was made in August, 1977, in the 
Tensleep formation, which flowed a daily rate of 405 barrels of 
34-degree gravity crude. This well is producing from six feet of 
perforations at a depth of 3,452 to 3,458 feet in a 36-foot pay zone. 
A follow-up well was drilled in September, 1977, with similar 
results. 


Bolivia 


Westburne has a twenty-five per cent interest in a block in the 
Southern area of Bolivia covering 1,067,500 hectares (2,637,800 
acres). Three earning tests have been drilled; oil and gas shows 
were found, but commercial production has not been es- 
tablished. Geologic field work was carried out during the year, 
defining other drillable structures. The Company is negotiating 
with others to join in further drilling in 1978. 


United Kingdom - Onshore 


Westburne holds a 33 1/3 per cent interest in Exploration 
Licence XL004 and a 100 per cent interest in Exploration 
Licences XL007, XL008, and XL009, situated in the Midlands of 
England between London and Birmingham. The three 100-per- 
cent-owned licences near Birmingham are made up of a total of 
approximately 300,000 acres, and the 33 1/3 per cent interest 
near London contains about 125,000 acres. 


A joint seismic programme was carried out over Exploration 
Licence XL008. The results were sufficiently encouraging that a 
partner has agreed to drill a well at its sole cost to earn a 75 per 
cent interest. This well will be drilled when the United Kingdom 
Government completes its regulations. 


United Kingdom - Offshore 


Westburne has interests varying from .5-5 per cent in 656,421 
gross acres (31,505 net acres) in the United Kingdom offshore 
area. Various wells have been drilled on these properties, the 
majority of which had oil or gas shows, but none with economic 
production possibilities at this time. 


At the present time a leading oil company is drilling a well on 
Block 211/2, estimated to cost $18,000,000, in which the company 
has a 5 per cent interest. By drilling this well that company will 
earn a 65 per cent interest in Block 211/2. 


Baker Lake (Thelon-Kazan Project) 


Westburne has a 17.1 per cent interest in 2,451 mineral claims 
covering 288,047 acres located in the Baker Lake area of the 
North-West Territories. Initial exploratory work has indicated 
the presence of uranium oxide. A Canadian mining company has 
agreed to finance and carry out further exploration work. To 
date, $1,400,000 has been spent, and the company is required to 
spend a total of $5,000,000 on exploration in order to earn a 55 per 
cent interest in the property. 
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WESTBURNE INTERNATIONAL 
Eight-Year Growth (Operating Revenue, Total Assets, 
Common Shareholders’ Equity and Cash Flow 
. in Millions of Dollars) 
50 


Operating Revenue 
Total Assets 
Common Shareholders’ Equity _2/£= = 
Cash Flow 


400 


300 


200 


100 


1971 1972 1973 1974 1975 1976 


EIGHT-YEAR FINANCIAL SUMMARY (1) 
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Year ended March 31 


6 Months to 
September 30 
(in Thousands of Dollars) 1977 1976 1977 
(Restated) 
Operating 
Operating Revenue $236,034 $201,548 $422,495 
Pre-Tax Earnings 13,085 7,491 17,617 
Net Cash Flow from Operations 13,188 8,802 21,341 
Net Earnings applicable to 
Common Shares 7,549 3,704 9,062 
Per Common Share Outstanding (2) 
Basic Earnings 2.08 1.07 2.60 
Fully Diluted Earnings (3) 1.95 0.97 2.34 
Fully Diluted Cash Flow 3.41 2.31 5.51 
Financial 
Working Capital $ 36,900 $ 32,532 $ 32,274 
Total Assets 279,351 262,712 273,284 
Common Shareholders’ Equity $ 69,914 $ 56,842 $ 62,360 
Equity per Common Share (4) $19.21 $16.38 $17.22 


(1) 


(2) 
(3) 


(4) Based on Common Shares outstanding at year-end. 


Fully diluted. 


1976 
(Restated) 
$357,946 


17,555 
18,095 


8,778 
2.65 


2.33 
4.80 


$ 30,371 
264,357 


$ 52,357 
$15.15 


Results for 1970 to 1973 inclusive have been restated to give retroactive effect to tax allocation accounting relating to intangible exploration and 
development expenses; results for 1976 are restated to exclude an unrealized foreign currency translation gain from earnings. 


Based on weighted average number of Common Shares outstanding during thejyear. 


1975 1974 1973 1972 1971 1970 
(———————————— Restated ——_——__—_——__—__—__—_—_-—__) 

$310,488 $235,330 $179,093 $130,636 $104,714 $105,407 
20,390 11,244 7,940 4,859 4,343 4,916 
16,729 11,397 9,572 5,456 5,691 5,000 
9,378 5,004 3,941 2,343 2,648 2,578 
3.01 1.61 1.30 0.78 0.92 0.93 
2.40 1.34 1.09 0.70 0.79 0.84 
4.28 3.05 2.65 1.63 1.70 1.63 

$ 31,351 $ 24,204 $ 20,766 $ 11,598 $ 13,367 $ 11,421 
213,934 155,445 119,751 90,466 71,229 66,984 
$ 40,290 $ 32,021 $ 27,294 $ 23,031 $ 19,427 $ 16,036 
$13.13 $10.30 $ 8.85 $ 7.64 $ 6.72 $ 5.79 
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HISTORIC RANCHES OF ALBERTA 


“SPRING SNOW’’ 
Guy Weadick, Stampede Ranch, Longview, Alberta 
O. N. Grandmaison 
From the collection 
of WESTBURNE 
International Industries Ltd. 


The Stampede Ranch in Longview was begun by a wild west 
performer, Guy Weadick. The painting of the Stampede Ranch shows 
a lovely setting of buildings situated among scattered pine trees and in 
the background the mountain peaks loom forth as the towering proof 
of nature’s grandeur. Guy Weadick was a lean cowboy with a 
Wyoming drawl. He had a dream of producing the biggest and 
grandest rodeo in the world. He chose Calgary because he saw a mix- 
ture of frontier life and a bustling, fast moving city. Determined to 
make his dream a reality, in 1912 he succeeded in securing $100,000 
from the ‘‘Big Four’’ cattlemen of Alberta and thus the Calgary 
Stampede was born. 
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FINANCIAL HIGHLIGHTS 


For the year ended March 31— 

Total operating revenue 

Net earnings 

Net earnings applicable to common shares 
*Per common share—basic earnings 


—fully diluted earnings 
Cash flow from operations 


As at March 31— 
Fixed assets—net of depreciation and depletion 
Total assets 


Long term debt—less amount due within one year 


Shareholders’ equity 
Preferred 

Common 

Per common share 


Total equity 


Number of common shares outstanding 


1978 
$482,666,000 
16,375,000 
16,284,000 
4.46 
4.20 


29,400,000 


98,070,000 
290,972,000 
50,793,000 


1,215,000 
78,852,000 
21.30 
80,067,000 


3,701,404 


IT) 
$422,495 ,000 
9,167,000 
9,062,000 
2.60 
2.34 


21,341,000 


99,117,000 
273,284,000 
62,271,000 


1,725,000 
61,956,000 
pHs 
63,681,000 


3,621,304 


*Based on weighted average number of shares outstanding during the year. 
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TO THE SHAREHOLDERS 


Net earnings for this excellent 
year which ended March 31st 
totalled a new high of 
$16,375,000, equal to fully diluted 
earnings per common share of 
$4.20. Full dilution assumes 
conversion into common shares of 
preferred shares (all of which are 
owned by employees) and 
outstanding share purchase 
warrants. This compares with net 
earnings of $9,167,000 and $2.34 
per common share in the 
preceding year. Revenue from 
merchandise sales, drilling 
contract revenues and oil and gas 
sales reached a record high of 
$482,666,000. Cash flow from 
operations was $29,400,000 
compared with $21,341,000 in 
fiscal 1977. 


The petroleum industry service 
division (contract oil and gas 
drilling and oilfield supplies) 
contributed $10,457,000 to net 
earnings—a record performance by 
the 1,850 people who make it all 
possible. Earnings for the coming 
year are forecast to exceed this 
amount. We see no downturn in 
domestic drilling activity or earnings 
and international operations are 
budgeted for substantial increases 
in earnings. 


The plumbing and electrical supply 
companies provided $4,522,000 
(92.5% of their total, the balance 
being minority interests) to 
Westburne’s earnings figure. Much 
has been said and written about 
Canada’s economic problems but 
we note that this division which 
operates from St. John’s, 
Newfoundland to Port Alberni, 
British Columbia through 106 


branches, by adherence to basic 
principles, achieved our earnings 
objectives this year. We have 2,450 
people in this group and they are to 
be commended for their efforts. 
We continue to adjust to market 
conditions where necessary and are 
forecasting an earnings increase 
for the coming year. 


Oil and gas revenues increased to 
$6,099,000 and net earnings to 
$1,396,000. As stated in our 
quarterly reports, Canadian crude 
oil prices have been increasing to 
world levels in accord with the 
sound policy established by the 
National Energy Board with the 
concurrence of the principal 
provincial governments. The area 
of continuing controversy between 
federal and provincial authorities 
is the equitable determination 
with industry of royalty and income 
tax payments. The legality of the 
non-deductibility in computing 
federal income tax of all royalty 


payments to governments is still 
to be tested in the courts. 


We in Westburne are not 
concerned over short range natural 
gas surpluses. We have seen too 
many cycles since 1948 not to 
recognize the underlying strong 
demand over the long term. In 
Canada we are blessed with people 
in the oil and gas industry who still 
reflect the spirit that made this 
nation possible. These men of 
vision, courage, hard work and 
ingenuity have started a whole 
new long term cycle in the 
petroleum industry—aggressive 
exploration is underway and new 
reserves in unexplored areas are 
being found. Despite various 
obstacles we predict the pipelines 
from the north will be built and 
markets will develop—indeed they 
are already there. What is required 
is a positive contribution from 
every political level toward the 
common objective. 


In November, 1977 William J. 
Cummer became President of the 
Company and at the same time he, 
together with Sam Abramovitch 
and Phillip J. Porter, was 
appointed to the Board of 
Directors. Each of these gentlemen 
has many years of service with the 
Company. We announce with 
regret that Ronald D. Southern 
recently submitted his resignation 
as a Director, having acquired a 
competitive oil and gas drilling 
company. Mr. Southern has been a 
Board member since 1969 and we 
acknowledge his valuable 
contribution to the Company. 


Although your Company is 
Canadian based with much of its 
stock owned by Canadians, it has 
also attracted shareholders in 
almost all of the fifty United 
States, in the United Kingdom 

and Western Europe. Such wide 
distribution of ownership of our 
shares led to the conclusion that 
shareholders would be better served 
if our common shares were also 
traded on a stock exchange outside 
of Canada. Application for listing 
of our common shares on The 
American Stock Exchange, Inc., 
New York, was made and approved 
and our common shares were called 
for trading on May 10, 1978. 


Following the practice commenced 
last year we are pleased to include 
as a supplement to this year’s 
Annual Report an essay entitled 
‘‘Why Inflation Is Worldwide’’ by 
Mr. Henry Hazlitt, the noted 
American writer on economic 
subjects. This malaise of inflation 
is slowly destroying the blood 
stream of our economic system, the 


very system which enabled the 
western world to achieve the highe: 
standard of living for the greatest 
number of people. At a time wher 
people are being deluged with 
opinions on the causes of inflatior 
we think a ‘look back’ to 
fundamental truths is an importan 
contribution to the debate. 


The essay by Mr. Hazlitt will be 
followed with one on government 
spending, by Dian Cohen, entitled 
‘*Regaining Control Of Our 
Government And Our Lives’’. It 
will be mailed to shareholders 
with the Interim Report for the 
first fiscal quarter ended June 30, 
1978. Last year’s essay by Dian 
Cohen ‘‘A Walk Through The 
Wonderland Of Deductions”’ 
resulted in an unprecedented 
demand from shareholders and 
others in industry, labour and 
government for additional copies 
or for permission to reprint the 
essay in ‘in house’ periodicals. 


J. A. SCRYMGEOUR 
Chairman. 
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Picture Credit—George Hunter, 
Toronto, Canada 

“Sunset in the Sahara’ 

Westburne drilling rig silhouetted 
against evening sky at Hassi 
Messaoud, Algeria. 


Oil production pump jack operating 
in harmony with nature in field 
covered with Alberta spring flowers. 


SHELL/ESSO BRENT “‘D” drilling 
and production platform in the 
North Sea. Westburne operates rig 
on labour/management contract for 
platform owners. Picture on page 3 
shows Westburne driller at rig con- 
trol console. 


Heavy pumping equipment supplying 
water through Westburne’s 26-mile 
pipeline for secondary recovery water 
injection project at Provost field. 


Typical. warehouse for plumbing, 
heating and electrical products where 
approximately 50,000 items are 
available for prompt delivery to 
customers. 


Contract Drilling 

Highest ever gross revenues and 
earnings were achieved by our 
contract drilling division as a result 
of higher levels of activity in the 
petroleum industry. The strong 
demand for drilling services 
throughout the fiscal period is 
expected to continue in the year 
ahead. During the year this division 
continued to reduce long term debt 
and upgrade its drilling assets. 
Profitability improved from better 
prices and high utilization of 
drilling rigs. Operating revenues 
increased to $106,501,000 from 
$83,430,000 in the previous year. 
North American based operations 
showed gross revenues of 
$59,988,000 while foreign based 
operations generated gross 
revenues of $46,513,000. 


We presently operate 60 land 
drilling rigs in various parts of the 
world. The following table sets 
forth rig location and capacity at 
March 31, 1978: 


4,500 
To 
7,500 


To 
4,500 


Canada (including 


Arctic Islands) 
United States 
Africa 
Iran 
Southeast Asia 


Westburne’s rigs and crews have 
worked worldwide—in the 
Canadian Arctic, the Algerian 
desert, Indonesia’s jungle and 
many other locations, and have 
always mastered the sometimes 
hostile environment to satisfactorily 
fulfil their contractual commitments. 
Our drilling crews consistently set 
standards of excellence in all areas 
of our operations. We have 
accelerated our long term training 
programmes developed for the 
advancement of skilled personnel 
to maintain this performance and 
to meet the challenges of 
metrication which will be 
implemented in the Canadian 
drilling industry on July 1, 1978. 
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In North America, Westburne and 
the drilling industry in general, 
had rig activity levels in excess of 
those reached in over two 
decades. Westburne drilling rigs 
were well positioned to take full 
advantage of the demand in the 
active drilling areas of Alberta 
and British Columbia in Canada 
and in Wyoming and the Dakotas 
in the United States. Prospects are 
excellent for high utilization of 
our equipment during the next 
year. Additional revenues will be 
generated by rigs which 
traditionally have been ‘locked in’ 
during the summer months in the 
muskeg of Northern Canada. This 
year these rigs have been moved 
to accessible areas for operation 
during the busy summer season. 
In addition, two of the four rigs 
which were operated in the 
Canadian Arctic by our 50% joint 
venture, were brought out to the 
Alberta foothills area for 
operations under contract to 
major oil companies. The 
remaining two rigs in the Arctic 
joint venture are on two and five 
year contracts until December 
1978 and September 1982 
respectively. 


Our jack-up rig, Westdrill #1 was 
towed from West Africa to the 
United States for refitting and 
began operating at fiscal year end 
in the Gulf Coast area under a 
bare-boat charter arrangement. 


Operations in Algeria, Iran and 
Indonesia continued to improve 
and profitability increased as field 
performance, cost controls and 
lower interest expense on the 
reducing debt were all reflected in 


results. At fiscal year end 41.25% 
of the debt incurred three years 
ago to acquire drilling assets for 
foreign contracts had been repaid. 
Two rigs were moved to new 
contracts in Africa. 


Indications of increased drilling 
activity are evident in South East 
Asia. Technical services and 
labour/management contracts in 
the United Kingdom sector of the 
North Sea, an offshore workover 
platform in Indonesia and a 
geothermal project in the 
Philippines continued through the 
year. Demand for these services 
again points to the recognition of 
the quality performance of our 
drilling personnel and the 
Westburne reputation throughout 
the world. 


Oilfield Equipment and Supplies 


This segment of our petroleum 
services division is operated by 
Dominion Oilfields Supply 
Company Limited with head office 
and four branches in Western 
Canada and a purchasing and 
overseas distribution office in 
Houston, Texas. The Company 
maintains an inventory of some 
8,000 product items for oil and gas 
producers, gas processors and 
oilwell drilling contractors. There 
has been a fourfold increase in 
sales of oilfield equipment and 
supplies in the five years 1973 
through 1978, reflecting the sharp 
expansion of oil industry activity 
in Western Canada. 


For the most recent fiscal year 
ended March 31, 1978 gross 
revenue including sales to 
affiliated companies increased 
to $38,748,000 from $26,474,000 
in 1977 while net earnings were 
$1,428,000 compared with 
$781,000. 


The continuing high activity in 
the Canadian oil and gas industry 
points to a favourable outlook for 
this division not only for the 
current fiscal year but for several 
years ahead. Expansion of our 
oilfield supply business into some 
of the oil and gas producing areas 
in the United States is under 
consideration. 
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EQUIPMENT AND 
SUPPLIES DIVISION 


Plumbing, Heating and Electrical 
Products 


The Company, through United 
Westburne Industries Limited, a 
92.5% owned subsidiary, has 
grown during the last few years to 
become the largest Canadian 
distributor of plumbing, heating 
and electrical products for 
residential and commercial 
construction and renovation, as 
well as making substantial sales to 
industrial, institutional, municipal 
and other users. This division has 
a much larger share of the 
Canadian market in plumbing and 
heating products than in electrical 
products. Consequently we are 
concentrating our efforts to 
increase our share of the electrical 
equipment and supplies market to 
a position similar to that earned 
in the plumbing and heating 
market. 


We are particularly pleased with 
our balanced market penetration 
through our 106 branches across 
Canada. This has allowed us to 
compensate for the weak and the 
more competitive areas of the 
country by also being located in 
the more buoyant sections. A 
large distributor like United, with 
its diversified product lines, 
efficient purchasing and sales 
organization, and its particular 
organizational structure and 
operating philosophy, can 
effectively deal with these varying 
conditions. 


For the current fiscal year ended 
March 31, 1978 gross revenue 


increased by 9.6% to 
$341,222,000 from $311,436,000, 
while net earnings before minority 
interest amounted to $4,876,000 
against $4,180,000 last year, a 
16.7% improvement. These results 
are encouraging because the 
overall performance of the 
Canadian economy was not 
conducive to improved earnings 
performance. An example is 
housing starts of 245,000 versus 
273,000 during the previous year. 


The continuing erratic behaviour 
of the Canadian economy led us 
to examine the poor performance 
areas of the country as measured 
by sales and earnings. We reacted 
by consolidating several profit 
centres and administrative offices 
to achieve a reduction in overhead 
without significantly disturbing 
our successful decentralization 
policy. We look forward to 
increased profitability and 
improvement in both the present 
and subsequent years’ earnings. 


We anticipate that future 
expansion in this division will 
come from a larger share of the 
electrical products market coupled 
with increased sales to industrial 
users and direct-to-user outlets in 
Canada. We continue to examine 
opportunities for expansion into 
the United States market where 
we believe our integrated form of 
warehousing and marketing of 
plumbing, heating and electrical 
product lines would be well 
received by the construction 
industry. 


OIL AND GAS 
PRODUCTION AND 
EXPLORATION 


This division has developed over 
many years an interest in 
approximately 125 net wells (2,312 
gross wells) principally in Alberta, 
with minor interests in production 
in Saskatchewan and British 
Columbia. The Company has 
followed a low-risk development 
policy in known oil and gas areas 
where dry holes have been 
consistently held to less than 50% 
of the total wells drilled. In 
addition, Westburne has interests 
in undeveloped acreage in these 
three Western provinces of 19,900 
gross acres (5,624 net acres). 


Our largest oil and gas interests 
are in the Provost field in Alberta 
which Westburne began to 
develop in the late 1960’s. This 
field accounts for approximately 
50% of the Company’s net wells 
and approximately 60% of the 
Company’s total reserves and 
production. Westburne is the 
operator in the Provost field 
where an active waterflood 
project for secondary production 
has been underway for ten years. 


Proven and probable recoverable 
net reserves of oil and gas as of 
January 1, 1978 have been 
estimated by independent 
engineering consultants to be 
7,720,000 barrels of crude oil and 
liquids and 8.06 billion cubic feet 
of natural gas. The present value 
of future revenue from 
production of these reserves is 
estimated at $33,700,000 
discounted at 9%; $24,790,000 
discounted at 15%. 


Operating revenue from this 
division for the year ended March 


hz 


31, 1978 was $6,099,000 
compared with $5,361,000 in 
fiscal 1977, an increase of 14%. 
Net earnings from operations 
were $1,396,000 compared with 
$1,084,000, an increase of 29%. 
These higher earnings are 
attributable to an increase in the 
price of oil and accelerated 
production of gas. Current 
production is 1,806 barrels of 
crude oil and 960 thousand cubic 
feet of gas per day. This division 
drilled and/or participated in the 
drilling of 18 wells (6.8 net wells) 
resulting in four oil wells, seven 
gas wells and seven abandonments 
during the year just ended. We 
have developed prospects, 
acquired land interests through 
acquisitions and farmins and are 
planning to drill or participate in 
drilling 25 to 30 wells in the 
current year. 


The Canadian oil and gas industry 
has found substantial new reserves 
in the past three years. Four years 
ago the oil and gas industry was 
in a depressed state with little 
exploration work being done. 
Federal and provincial 
governments then agreed to allow 
prices for Canadian oil and gas to 
move toward world prices which 
resulted in a more favourable 
investment climate for the 
industry, increased exploration 
and significant discoveries of oil 
and gas. The price of Canadian 
crude oil rose $1.00 per barrel in 
July, 1977 and another $1.00 per 
barrel in January, 1978, resulting 
in an average current price per 
barrel of $11.75. Another price 
increase of $1.00 per barrel is 


expected in July of this year and 
the price of Canadian oil at 
$12.75 per barrel moves toward 
the world price of approximately 
$14.00 per barrel of foreign crude 
delivered to Montreal. Canada 
now has reserves of gas surplus to 
its own present needs and the 
National Energy Board of Canada 
has scheduled hearings for late 
1978 to determine the amount of 
surplus gas available for export to 
United States markets. 


The Company retains its interests 
in acreage outside of Western 
Canada; in the High Arctic, 
through its 1.6% interest in 
Panarctic Oils Ltd. which has 
estimated natural gas reserves of 
12.7 trillion cubic feet in seven 
natural gas fields; in the United 
States, the most important being 
its 122% interest in two oil wells 
and 37'4% interest in 
approximately 30,000 acres 
adjacent thereto in Carbon 
County, Wyoming; in southern 
Bolivia, with a 25% interest in 
2,637,800 acres; and in the United 
Kingdom, offshore in the North 
Sea and onshore in the Midlands. 
Geological and seismic work 
programmes continue in these 
areas and additional exploratory 
drilling is expected during the 
current year. 
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FINANCIAL REVIEW 


The Company’s financial position improved markedly during 
the year ended March 31, 1978 with net earnings of 
$16,375,000 and cash flow from operations of $29,400,000. 


Current assets and working capital 

Total current assets increased by $18,561,000 in the period 
with $15,333,000 of this increase being in accounts receivable 
and inventory of goods for resale, (an increase of 11.2% over 
1977). This is a direct result of higher operating revenues 
which increased by 14.24% in this period. Cash and short 
term bank deposits also increased by $2,432,000 or 16.5% 
over the prior year. 


Working capital amounted to $36,058,000 at March 31, 1978, 
an increase of $4,196,000 or 13.2% over working capital at 
the same date last year. Accordingly the Company’s ability to 
meet its current obligations on a timely basis continues to 
improve. The current ratio (current assets to current 
liabilities) is 1.25:1.00 at fiscal year end. 


Fixed assets 

The net investment in fixed assets (land, buildings, drilling 
rigs and string, oil and gas properties, etc.) remained 
relatively the same after taking into account depreciation and 
depletion of $10,531,000 provided out of earnings during the 
period. Additions to fixed assets, net of disposals, were 
$8,188,000. No large amounts were expended in any specific 
fixed asset classification but additions were made where 
considered prudent in order to maintain the high quality of 
our operating assets. In this regard the Company, many years 
prior, adopted an aggressive policy of maintenance and 
refurbishment of operating assets and this policy will be 
continued in order to avoid loss of revenues due to lost 
operating time and to maintain the goodwill and rapport we 
have with our customers. 


Other assets 

During the year we moved our offshore jack-up drilling rig 
from Gabon, West Africa to the Gulf of Mexico. After 
refitting and upgrading, the rig was leased on a bare-boat 
charter basis to a United States drilling contractor for 
operations in the Gulf. The cost of mobilization and refitting 
have been classified as deferred contract costs. Cash flow 
from this lease will enable us to recoup these costs and also 
contribute to total cash flow from operations for the year. 


Current liabilities 

Current liabilities increased by $14,365,000 over those at 
March 31, 1977. Of this amount $3,805,000 is an increase in 
current income tax due to higher earnings in the year and the 
balance of the increased liabilities of $10,560,000, principally 


bank loans and trade accounts payable, are related to the 
increase in accounts receivable and inventories for resale. 


Long term debt (net of current portion) 

During the year, long term debt reduced to $50,793,000 from 
$62,271,000, or $11,478,000, almost $1,000,000 per month. 
As a consequence the Company’s debt (current liabilities and 
long term debt) to shareholders’ equity ratio is 2.42:1 
compared with 3.00:1 at March 31, 1977. This is an 
improvement of 24.0%. Of equal significance is the reduction 
of the ratio of long term debt (net of current portion) to 
shareholders’ equity to .63:1 from the March 31, 1977 ratio 
of .98:1. 


Shareholders’ equity 

The equity of our shareholders in the Company increased by 
$16,386,000. The amount of preferred shares outstanding 
reduced and the holders of such preferred shares all elected 
to convert their holdings into common shares of the 
Company in accordance with the terms of preference 
attaching to the shares. The book value of each common 
share increased to $21.30 at March 31, 1978 from $17.22 at 
March 31, 1977. 


Information on Capital Stock 

Westburne has three classes of shares—Preferred Shares of 
the par value of $25 each, Subordinated Preferred Shares of 
the par value of $10 each and Common Shares of the par 
value of $1 each. No Preferred Shares are issued and 
outstanding. The Subordinated Preferred Shares were sold 
only to directors, officers and employees of Westburne or its 
subsidiaries and are not listed on any stock exchange. The 
Common Shares are listed on The Toronto Stock Exchange, 
the Montreal Stock Exchange and The American Stock 
Exchange, Inc. 


NO DIVIDENDS HAVE BEEN PAID ON THE COMMON 
SHARES 


Price Range on The Toronto Stock Exchange 
Two fiscal years ended March 31, 1978 


Common Shares 


1978 1977 
Fiscal Quarter High Low High Low 
First $10% $ 8% $13% $10% 
Second 13% 10% 12% 9% 
Third 23% is 10% 8 
Fourth 23% 18 10 8% 
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FINANCIAL CHARTS 


Perera errr ee 


CHANGES IN FINANCIAL POSITION 


(as a percentage) 


Source of Funds Application of Funds 


Issue of 

Capital 
Stock 
AN 


X 


TOTAL ASSETS 


(Millions of Dollars) 


Lo Fixed Assets—property and equipment (net) 


Receivables, inventories and others 


COMMON SHAREHOLDERS’ EQUITY (per share) 
(Dollars) 
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BUSINESS SEGMENTS 


Revenue and Earnings Contributions (1 and 2) 1978 


Thousands of Dollars 
For the year ended March 31 


Revenue Contribution 
Petroleum industry services and supplies 
Contract drillin 
Canadian 
United States 
International 


Wholesale distribution of plumbing, 
heating and electrical products 


Intersegment items 


Earnings Contribution (pre income tax) 
Petroleum industry services and supplies 
Contract drilling 
Canadian 
United States 
International 
Oilfield supplies 
Wholesale distribution of plumbing, 
heating and electrical products 
Oil and gas production 
Intersegment items 


1977 


$335232 
10,844 
39,354 
26,474 


311,436 


$ 17,617 


1976 
(Restated) 


1975 


(116) 


$ 17,555(3) $ 20,390 


(1) Regulations under the Canada Business Corporations Act and a recently adopted United States accounting policy 
require the reporting of a company’s business by industry segments. We have adopted this financial reporting policy in 
1978 and have revised prior years’ figures to reflect this change. 

(2) All revenues and earnings are from Canadian based operations except as set out under the heading ‘‘Contract Drilling’’. 


1974 


$ 28,252 
216 
4,046 


14,457 


189,164 
2,508 
33313 

$235,330 


$72;831 
20 
127 


897 


7,138 

467 

(196) 

$ 11,244 


(3) Excludes earnings of $1,970,000 classified as extraordinary in 1976 of which $1,917,000 would have been treated as 
normal income if the accounting policy adopted in 1977 had been applied retroactively to 1976. 


aaa aaa 
Assets Capital Depreciation, Depletion 
Employed as of Expenditures & Amortization 


March 31, 1978 1978 1978 


Petroleum industry services and supplies 
Contract drilling 


Canadian $ 25,201 $°3;271 $ 1,808 
United States 8,965 1,107 688 
International 67,060 1,424 4,895 
Oilfield supplies 13,297 101 45 

Wholesale distribution of plumbing, 
heating and electrical products 153,800 3,841 1,718 
Oil and gas production 19,946 2,105 1,277 
Intersegment and corporate items 2,703 714 100 
$290,972 $14,563 $10,531 


15 


a, 
Consolidated Statement of Earnings westburne international industries Itd. 


AND SUBSIDIARY COMPANIES 


Thousands of Dollars except per share data 


Year ended March 31 


Operating revenues (Notes 1(e) and 17) 
Construction equipment and supplies 
Contract drilling and oilfield supplies 
Oil and gas production 


$311,436 
105,698 

5,361 
422,495 


Cost and expenses (Notes 1(e) and 17) 
Cost of sales 


Construction equipment and supplies 251,789 
Contract drilling and oilfield supplies 79,828 
Oil and gas production 2,146 
Depreciation, depletion and amortization (Note 4) 3 8,969 
Selling, general and administrative 57,2007 53,135 
446,715 395,867 
Earnings from operations 26,628 
Other expenses (revenues) (Note 12) oe 9,011 
Earnings before income taxes and minority interest 2 28165 17,617 
Income taxes Se 
Current 11,903. 7,220 
Deferred (616) 785 


Earnings before minority interest 
Minority interest 
Net earnings for the year 


Basic earnings per common share 


Fully diluted earnings per common share * 


*Fully diluted earnings per common share give effect to common shares issuable on the exercise of warrants and conversion of preferred shares. 
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Consolidated Statement of Retained Earnings westburne international industries Itd. 


Thousands of Dollars AND SUBSIDIARY COMPANIES 


Year ended March 31 1978 1977 
Balance at beginning of year—as previously reported $ 53,464 $ 44,508 
Prior year’s adjustment—income tax (Note 13) 404 404 
Restated balance at beginning of year 53,060 44,104 


Add (Deduct) 


Net earnings for the year 16,375 9,167 
Change of minority interest in subsidiary companies —B) (106) 
Dividends—subordinated preferred shares = (91) (105) 
Balance at end of year $ 69,313 $ 53,060 


AUDITORS’ REPORT 


THE SHAREHOLDERS 
WESTBURNE INTERNATIONAL INDUSTRIES LTD. 


We have examined the consolidated balance sheet of Westburne 
International Industries Ltd. as at March 31, 1978 and 1977 and 
the consolidated statements of earnings, retained earnings and 
changes in financial position for the years then ended. Our 
examination of the financial statements of Westburne 
International Industries Ltd. and those subsidiaries of which we 
are auditors was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. We 
have relied on the reports of the auditors who have examined the 
financial statements of the other subsidiaries which comprise total 
assets and gross revenues of 34% and 57% respectively for 1978 
and 36% and 56% respectively for 1977 of the related 
consolidated totals. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company as at March 31, 1978 
and 1977 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a consistent 


basis. 
Calgary, Alberta TOUCHE ROSS & CO. 
June 7, 1978 Chartered Accountants 
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Consolidated Balance Sheet 


Thousands of Dollars 


March 31 1978 Q 1977 


Assets 

Current assets: 

Cash and short term deposits $ 17,131 $ 14,699 
Accounts receivable 84,954 74,437 
Inventories, at lower of cost or net realizable value 67,302 62,496 
Prepaid expenses and consumable supplies 9,704 8,898 


Total current assets 179,091 160,530 


Investments and advances, ai cost (Note 3) 
Shares and advances 


Panarctic Oils Ltd. 2.153 283 
Other 1,159 861 
Notes and mortgages receivable 252 222 
Notes receivable—directors and employees 1,453 1,935 
5,617 S071 

Fixed assets, at cost (Note 4) 142,111 133,923 
Less accumulated depreciation and depletion 44,041 34,806 


98,070 99117 


Other 
Deferred contract costs 4,192 3,657 
Financial expenses, less amount amortized 134 152 
Excess of cost of investments in shares of subsidiaries 

over net assets at date of acquisition (Note 5) 3,868 4,057 


8,194 7,866 


$290,972 $273,284 
Se a ee ee 


Signed on behalf of the Board: 


J. A. SCRYMGEOUR, Director 
LUCIEN CORNEZ, Director 


westburne international industries Itd. 


AND SUBSIDIARY COMPANIES 
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March 31 1978 1977 


Liabilities 

Current liabilities: 

Bank loans, secured (Note 6) $ 57,414 $ 50,289 
Accounts payable 61,251 58,226 
Income taxes payable (Note 13) 7,433 3,628 
Dividend payable 50 58 
Long term debt due within one year 16,399 15,678 
Deferred income taxes 486 789 
Total current liabilities 143,033 128,668 
Long term debt, less amounts due within one year (Notes 6 & 7) 50,793 62,271 
Deferred income taxes 14,610 14,922 
Minority interest (Note 8) 5,049 4,724 
Unrealized currency translation loss (Note 1[b] [iv]) (2,580) (982) 
Total liabilities 210,905 209,603 


Shareholders’ equity: 


Capital stock (Note 9) 
Preferred 1.215 12725 
Common 4,213 3,621 
Contributed surplus (Note 10) 5,326 5,245) 
Retained earnings (Note 11) 69,313 53,060 
Total shareholders’ equity 80,067 63,681 


$290,972 $273,284 
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Consolidated Statement of Changes in Financial Position westburne international industries Itd. 


AND SUBSIDIARY COMPANIES 


Thousands of Dollars 


Year ended March 31 
Working capital, opening balance 


Source of funds: 

Net earnings before extraordinary items and minority interest 
Depreciation and depletion 

Deferred income tax 


Other 1,975 

21,341 
Long term debt 7,443 
Sale of fixed assets and changes in investments 18,666 
Issue of common shares 948 


Application of funds: 


Capital expenditures 13,953 
Reduction in long term debt (adjusted for foreign currency translation) 30,751 
Deferred contract costs 80 
Dividends on preferred shares 105 
Redemption of preferred shares 227 
Decrease in minority interest S71 
Sundry 19 
Current portion of deferred income taxes 789 
46,495 
Increase in working capital oS 4,196 1,903 
Working capital, closing balance ; ~$ 36,058 | $ 31,862 
Changes in working capital = eZ =e 
Increase in: 
Cash and short term deposits $ 2,432. Sao s85 
Accounts receivable - 0,517 10,173 
Inventories 2 4806 5,593 


Prepaid expenses and consumable supplies 2 80S 2,374 


(Increase) in: : - 
Bank loans 25) (8,703) 


Other payables <= (6,519) (8,645) 
Long term debt due within one year 02) (5,274) 
Increase in working capital so 4,196 : $7 15908 
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Notes to Consolidated Financial Statements 
March 31, 1978 and 1977 


1. Principles of consolidation and accounting policy 

(a) The consolidated financial statements include the accounts 
of Westburne International Industries Ltd. (‘‘Westburne’’), 
and all subsidiary companies (collectively called for the purposes 
of these notes, the ‘‘Company’’). Eliminated on consolidation 
are 618,980 common shares of Westburne owned by subsidiaries 
and carried at a cost of $2,274,000. Two principal subsidiaries, 
Westburne Petroleum Services Ltd. (‘‘W.P.S.’’), and United 
Westburne Industries Limited (‘‘United’’), are consolidated 
on a pooling of interest basis. All other subsidiaries, including 
subsidiaries of two principal subsidiaries, have been accounted 
for as purchases and their accounts included in the financial 
statements since the effective dates of acquisition. All 
material intercompany items have been eliminated. 


The consolidated financial statements include the Company’s 
share of the assets, liabilities, revenues and expenses of a joint 
venture involving contract drilling operations. 


(b) Assets and liabilities and income and expenses of the 
Company which are in currencies other than Canadian dollars 
are converted into Canadian funds on the following basis: 


i. Current assets, current liabilities and long term debt at 
exchange rates in effect at the end of the period; 


ii. All non-current assets and other liabilities at the rates 
prevailing when acquired or incurred; and 


iii. Income and expenses, except depreciation and depletion, at 
the average rate for the period. 


iv. Unrealized foreign currency translation gains/losses are 
excluded in determining net earnings for the year in which 
foreign exchange rates change. Of the total unrealized loss at 
March 31, 1978, $1,948,000 (1977—$1,044,000) relates to the 
conversion of long term debt. 


(c) The Company follows the full cost method of accounting in 
respect of its oil and gas activities. All costs relating to the 
exploration for and development of oil and gas reserves are 
capitalized. Proceeds from disposal of properties are normally 
deducted from costs without recognition of gain or loss. 

(d) Deferred contract costs represent mobilization and start-up 
costs incurred on long term drilling contracts in foreign 
countries. Normally, these costs are amortized over the term of 
the contract or a three-year period, whichever is longer. 


(e) In response to the requirements of the Canada Business 
Corporations Act regarding industry segment reporting the 
Company determined that its oilfield supplies business should 
be grouped with its contract oil and gas drilling business as an 
industry segment rather than as wholesale distribution of 
equipment and supplies. Prior years’ figures have been 
restated to reflect this change. 


westburne international industries Itd. 


AND SUBSIDIARY COMPANIES 


2. Continuance—Canadian Business Corporations Act 

By Certificate of Continuance dated October 18, 1977, the 
Company was continued under the Canada Business Corporations 
Act. Changes in the authorized capital as a result of 
Continuance are described in Note 9. 


3. Investments and advances 

(a) Panarctic Oils Ltd. 

The Company at. March 31, 1978 owned 830,005 

common shares of Panarctic which had previously been 
acquired in consideration of contributions of $2,753,000, on 
exploration and drilling operations being carried out on lands 
controlled by Panarctic in the Arctic Islands. 


(b) Notes receivable—directors and employees 

The Company holds notes of directors and employees, 
including officers, which have arisen from subscriptions for 
preferred shares of Westburne and W.P.S. and the sale of 
common shares of United, as set out hereunder: 


1978 1977 


5% notes receivable due on or 
before December 31, 1979 $ 150,000 $ 160,000 


6% notes receivable due on or 


before December 31, 1980 728,000 1,191,000 
6% notes receivable due on or 
before July 1, 1983 300,000 300,000 
Non-interest bearing notes receivable 
due on or before May 1, 1983 274,500 283,500 

$1,452,500 $1,934,500 
4. Fixed assets, depreciation and depletion 

1978 1977 
Net Net 
Cost Book Value Cost Book Value 

Land $ 2,001,000 $ 2,001,000 $ 1,741,000 $ 1,741,000 
Buildings 16,794,000 11,917,000 14,863,000 10,783,000 
Drilling rigs 66,366,000 51,379,000 65,192,000 53,776,000 
Drill string 11,370,000 6,161,000 10,260,000 6,712,000 
Oil production 
equipment 5,585,000 3,690,000 4,982,000 3,366,000 
Other equipment 22,109,000 10,789,000 20,898,000 11,483,000 
Oil and mineral 
leases and 
development 
expenditures 16,916,000 11,163,000 14,790,000 10,059,000 
Drilling equipment 
held for resale 970,000 970,000 1,197,000 1,197,000 


$142,111,000 $98,070,000 $133,923,000 $99,117,000 


It is the policy of the Company to depreciate the cost of plant 
and equipment to its estimated residual value over the estimated 
useful lives of the assets as follows: 


Buildings—at rates of 5% to 10% mainly on a diminishing 
balance basis. 
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Drilling rigs—at a rate per drilling day designed to prorate 
original cost less a residual value of 30% over 3,000 drilling 
days. 


Drill string—straight-line basis related to drilling activity. 


Oil production equipment, oil and mineral leases and 
development expenditures—unit of production based on full 
cost method and estimated recoverable reserves. 


Other equipment—mainly 20% to 30% diminishing balance 
basis. 


5. Excess of cost of investments in shares of subsidiaries over 
net assets at date of acquisition 

The unamortized excess of cost of investments in shares of 
subsidiaries over net assets at date of acquisition arises from 
the accounting for acquisitions of subsidiaries on a purchase 
basis. This unamortized excess has been allocated as follows: 


1978 1977 
Fixed assets $ 818,000 $ 886,000 
Intangibles 3,868,000 4,057,000 
$4,686,000 $4,943,000 


Management is of the opinion that the amount of $3,283,000 
attributed to intangible assets pertaining to subsidiaries 
acquired prior to April 1, 1974 is of continuing value and 
accordingly does not contemplate any amortization of this 
amount. However, in accordance with generally accepted 
accounting practice, the excess cost of investments in shares of 
subsidiaries acquired after that date and allocated to intangibles, 
is being amortized over a period of forty years. 


6. Assets pledged 

The Company has pledged certain of its accounts receivable, 
investments and oil and gas producing properties and has 
granted debentures secured by floating charges on certain other 
assets as security for bank loans and interim financing. 


The Company has also granted a floating charge on certain 
assets as security for outstanding Sinking Fund Debentures 
amounting to $2,702,000 and has granted mortgages secured 
by certain real property and improvements. 


7. Long term debt 


1978 
Sinking Fund Debentures 
Series A—7% maturing March 15, 1987 
Series B—7'2% maturing August 1, 1982 


$ 1,952,000 
200,000 


1977 


$ 2,574,000 
240,000 


Series C—8'%% maturing March 31, 1989 


$50,000 
2,702,000 
The Company has covenanted to provide a 
sinking fund related to the above debentures 
aggregating $365,000 by March 31, 1979 and 
annually thereafter. The debentures are 
redeemable prior to maturity for other than 
sinking fund purposes at maximum premiums 
ranging from 2.50% to 4.35%, such premiums 
to decrease by .375% to .50% yearly until the 
various redemption prices equal the par values. 


Bank loans 44,931,000 
The above include special loans incurred 

principally for the acquisition of drilling assets, 

have maturities from 1979 to 1992 and carry 

interest rates ranging from 9% to 12% at 

March 31, 1978. 


Mortgages, secured debentures, conditional 
sales contracts, etc. 

The above mature from 1978 to 2001 and 
carry interest rates ranging from 6% % to 
12% at March 31, 1978. 


Total long term debt 


19,559,000 


67,192,000 


600,000 
3,414,000 


54,389,000 


20,146,000 


77,949,000 


Less amount due within one year 


16,399,000 
$50,793,000 


15,678,000 
$62,271,000 


The aggregate maturities and sinking fund requirements of 
long term debt outstanding as at March 31, 1978 for the five 


years ending March 3lst are as follows: 


$16,399,000 
15,500,000 


12,805,000 


3,467,000 


3,223,000 


8. Minority interest 


Amounts making up minority interest are as follows: 


1978 
Preferred shares $2,036,000 
Common shares and contributed surplus 382,000 
Retained earnings 2,631,000 
$5,049,000 
9. Capital 
(a) Capital Stock 


Preferred Shares 


1977 
$2,074,000 
373,000 
2,277,000 
$4,724,000 


The authorized Preferred Shares of the Company at March 31, 
1977 consisted of 680,000 Preferred Shares of the par value of 


$25.00 per share and 300,000 Subordinated Preferred Shares of 
the par value of $10.00 per share, each issuable in series. As a 
result of Continuance under the Canada Business Corporations 
Act the Preferred Shares as a class and the Subordinated 
Preferred Shares as a class have become shares without par 
value. This change has no effect on the preferences, priorities, 
rights, limitations, conditions and restrictions attaching to the 
Preferred Shares and Subordinated Preferred Shares. The 
Company is permitted to issue an unlimited number of 
Preferred Shares and Subordinated Preferred Shares. 


Issued 


Subordinated Preferred Shares without Shares Amount 


par value, issuable in series 


5% Subordinated Cumulative Redeemable 
Convertible Preferred Shares, 1969 Series 


Issued as at March 31, 1977 23,400 $ 234,000 

Converted into common shares 4,700 47,000 
18,700 187,000 

6% Subordinated Cumulative Redeemable 

Convertible Preferred Shares, 1970 Series 

Issued as at March 31, 1977 119,100 1,191,000 


Converted into common shares 46,300 463,000 
72,800 728,000 

6% Subordinated Cumulative Redeemable 

Convertible Preferred Shares, 1973 Series 

Issued as at March 31, 1977 30,000 300,000 


Preferred Shares _ $1,215,000 
Common shares—without par value 

The authorized common shares of the Company at March 31, 
1977 consisted of 8,952,000 shares of a par value of $1.00 each. 
As a result of Continuance under the Canada Business 
Corporations Act the common shares as a class became shares 
without par value and the Company is permitted to issue an 
unlimited number of common shares. 


Issued 
Shares Amount 
Common shares 
Issued as at March 31, 1977 (1) 3,621,304 $3,621,304 
Issued on conversion of preferred shares 65,100 466,500 
Issued on exercise of share purchase warrants 15,000 124,950 
Common shares (1) 3,701,404 $4,212,754 


(1) Exclusive of 618,980 shares owned by subsidiaries. 


(b) Common shares Reserved 
At March 31, 1978, a total of 184,822 Common Shares were 
reserved for issuance as follows: 


i. Upon exercise of outstanding share purchase warrants: 
Series B, expiring March 31, 1979—15,000 shares at $14 per 
share; (subject to adjustment in certain events) 


ii. Upon exercise of conversion privileges of preferred shares: 


18,700 Preferred Shares, 1969 Series, convertible up to 
December 31, 1979 into 74,800 common shares; 


72,800 Preferred Shares, 1970 Series, convertible up to 
December 31, 1980 into 72,800 common shares; 


30,000 Preferred Shares, 1973 Series, convertible between 
July 1, 1978 and July 1, 1983 into 22,222 common shares. 
(all subject to adjustment in certain events) 


10. Contributed surplus 


1978 1977 
Opening balance $5,275,000 $4,393,000 
Portion of issue price of common shares $1,000 818,000 
Gain on purchase for cancellation of 
preferred shares — 64,000 
$5,326,000 $5,275,000 


11. Retained earnings 

(a) Covenants granted in respect of $40,000,000 five and 
one-half year financing obtained by a subsidiary in June 1975 
($25,400,000 at March 31, 1978) prohibits payment of 
dividends on Westburne’s common shares until the 
indebtedness is paid in full or the subsidiary exhibits contractual 
evidence that the drilling equipment acquired with the loan 
proceeds will generate drilling contract payments sufficient to 
pay the indebtedness in full. 


(b) The trust deeds under which the Series ‘‘A’’, ‘‘B’’, and ‘‘C”’ 
debentures were issued provide certain restrictions on payment 
of dividends by a subsidiary. 


12. Supplementary information to statement of earnings 


1978 1977 
Other expenses (revenues) 
Interest—long term debt $6,804,000 $8,759,000 
Other interest 4,758,000 4,080,000 
Interest and other investment income (3,564,000) (2,379,000) 
Gain on sale of assets (| 212,000) (1,449,000) 
$7,786,000 $9,011,000 


13. Commitments and contingent liabilities 

(a) The Company has entered into lease agreements for 
premises at annual rentals of approximately $3,262,000 as at 
March 31, 1978 and for various terms expiring up to 1992. In 
addition, the Company has entered into lease agreements 
covering various other assets which at March 31, 1978 called 
for annual rentals of $1,713,000 for various terms expiring up 
to 1987. 


(b) Income Taxes—Contingent Liability— 

i) In computing taxable income for the years March 31, 1968 to 
March 31, 1972 certain subsidiaries deducted exploration and 
development expenditures incurred in prior years, with the 
result that no income taxes were paid by these subsidiaries. 
Revenue Canada—Taxation Division, subsequently disallowed 
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the deduction of these particular expenses and issued 
assessments to the subsidiaries for the years in question. At 
March 31, 1978 the assessment totaled $818,000. The Company 
has appealed the assessments and during the year one 
subsidiary’s appeal and subsequent court action was not 
successful. It is the intention of the Company to appeal the 
most recent decision to a higher court, should legal counsel 
recommend such action. The Company has however recorded 
a liability of $412,000 for income taxes and interest to March 
31, 1978 in response to this decision and has charged the 
amount to retained earnings as an adjustment of prior year’s 
earnings and has restated the previous year’s accounts. The 
Company had previously provided an income tax reserve of 
approximately $340,000 and this, together with the $412,000 
provides a total reserve of $752,000 for the potential liability of 
$818,000 if the Company’s further appeals are unsuccessful. 


ii) Income tax assessments in respect to the fiscal periods from 
1967 to 1975 have been received amounting to $1,345,000, 
including interest. These assessments are being contested and 
accordingly no provision has been made in the accounts. Up to 
March 31, 1978 the maximum contingent liability amounts to 
$1,950,000 which reduces prior year’s earnings by $700,000 
and deferred income taxes by $1,250,000. 


(c) Contingent liabilities exist for indeterminate amounts of 
suits, claims and guarantees. In the opinion of the management 
of the Company, the outcome of these contingencies will not 
have a materially adverse effect upon the Company’s financial 
position. 


14. Remuneration of directors and senior officers 

The Company and its subsidiaries paid all directors and senior 
officers including directors who are officers, an aggregate of 
$995,000 during the year ended March 31, 1978 
(1977—$676,000). 


15. Anti-Inflation Legislation 

The Company is subject to the Federal Government’s 
Anti-Inflation Legislation which became effective October 14, 
1975. This legislation limits increases in prices, profits, 
compensation and dividends. Management is of the opinion 


that the Company has no significant liabilities as a result of the 
Anti-Inflation Legislation. 


16. Unaudited replacement cost information 
In accordance with a requirement of the United States 
Securities and Exchange Commission the Company has 
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provided certain disclosures in Form 10-K with respect to the 
replacement cost of certain assets and the related effect on net 
earnings. 


17. Lines of business 

As required by the Regulations to the Canada Business 
Corporations Act the Directors of the Company have 
determined that the Company has three classes of business: 


i. wholesale distribution of construction equipment and 
supplies (plumbing, heating and electrical products); 


ii. petroleum industry service and supply (contract drilling and 
oilfield supplies); 


iii. oil and gas exploration and production. 


Summarized operating data of these businesses are as follows: 


(Thousands of Dollars) 


Pre-Tax 

Revenue Expense Earnings 
Wholesale distribution 
of supplies $341,222 $333,052 $ 8,170 
Petroleum industry 
service and supply 145,249 1275227 18,022 
Oil and gas exploration 
and production 6,099 3,944 ass 
Intersegment items(1) (9,904) (9,722) (182) 
Total $482,666 $454,501 $28,165 


(1) Intersegment items are sales of oilfield supplies to contract 
drilling affiliates. 


FIVE YEAR CONSOLIDATED SUMMARY OF EARNINGS 


Thousands of Dollars 


For the year ended March 31 | 1978 1977 1976 1975 1974 
(Restated) 


OPERATING REVENUES 


* Construction equipment and supplies $341,222 $311,436 $274,665 $249,273 $189,164 


* Contract drilling and oilfield supplies 135,345 105,698 78,353 57,090 43,657 
Oil and gas production 6,099 5,361 4,928 4,125 2,509 


482,666 422,495 357,946 310,488 235,330 


COSTS AND EXPENSES 


Cost of sales 


* Construction equipment and supplies 277,887 251,789 elisa, 195,539 152,314 
* Contract drilling and oilfield supplies 99,196 79,828 61,507 42,898 32,949 
* Oil and gas production 1,901 2,146 2,036 1,636 1,206 
Depreciation and depletion 10,531 8,969 6,790 Beye 3,421 
Selling, general and administrative 57,200 53,135 45,904 41,500 30,284 


446,715 395,867 333,374 285,285 220,174 


EARNINGS FROM OPERATIONS 25,905 26,628 24,572 25,203 15,156 


OTHER EXPENSES 
(Net of other revenues) 7,786 9,011 UA 4,813 3,912 


28,165 17,617 175555 20,390 11,244 


INCOME TAXES 11,287 8,005 9,809 10,122 5,653 
16,878 9,612 7,746 10,268 5,591 
OTHER 
Extraordinary items —- — 1,970 206 319 
Minority interest (503) (445) (640) (600) (397) 
NET EARNINGS 
(before preferred dividends) S16375> $ 9,167 $ 9,076 $ 9,874 $ 5,513 


*Operating revenues and direct operating costs have been changed to conform with classes of business as 
explained in Notes 1(e) and 17 to the Financial Statements. 

Management’s Discussion and Analysis of Operations 

(Condensed information on segmented business operations appears on Page 15. 

March 31, 1978 to March 31, 1977 

Operating revenues 


Operating revenues increased by $60,171,000 (14.24%) in the (a) Construction equipment and supplies—(wholesale 

1978 fiscal year with each division increasing its revenues— distribution of plumbing, heating and electrical products)— 
equipment and supplies increased by $29,786,000 or 9.6%, this division, during a period when industry sales remained 
the contract drilling and oil field supplies by $29,647,000 or relatively stable, increased its percentage share of the market 
28.1% while the oil and gas production division increased by place. 


$738,000 or 13.8%. Division increases resulted from: 
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(b) Petroleum industry service and supply 

i) Contract oil and gas drilling—this division accounts for its 
operations on a geographical basis, i.e., ‘domestic’ which 
includes Canada, United States and United Kingdom 
operations, and ‘international’ which includes Africa, Middle 
East and Far East operations. Domestic operations increased 
by 36.1% as a result of the very high demand for drilling 
services in the areas in which the Company operates in 
Canada and the United States. International operations 
improved as a result of contracting two additional rigs for 
work in Africa in addition to those which previously 
operated in Algeria. Revenues from other international 
operations were similar to those of fiscal 1977. 


ii) Oilfield supplies—this business reached record high 
volume in the year. The increase of 28% over 1977 reflects 
the strong demand due to high activity in the petroleum 
industry in Western Canada. Approximately 25% of sales in 
fiscal 1978 were to the affiliated companies in the contract oil 
and gas drilling and on consolidation these sales are 
eliminated. 


(c) Oil and gas division—product sales remained relatively 
constant as compared with the prior year but increases in 
Canadian crude oil prices contributed to increased revenues. 


Costs and expenses 

The total costs and expenses increased by $50,848,000 or 
12.84%. This, when compared with the percentage increase 
in gross revenues of 14.24% accounts for the increase in 
earnings from operations to $35,951,000 from $26,628,000. 
Components of costs and expenses vary from year to year 
and the most significant variations in the current period 
are— 


(a) Direct Cost of Sales, (i) the equipment and supplies 
division cost of sales increased by 8.0% more than the 
related increase of sales. This resulted from meeting 
competitive pricing in the plumbing, heating and electrical 
products field in order to increase market share; and in (ii), the 
petroleum industry service and supply group, the contract 
drilling division’s cost of sales for domestic operations 
increased by 23.86% compared with increased revenue of 
36.1% and cost of sales for international operations by 
21.02% compared with increased revenue of 18.2%. The 
domestic operations benefited by the high utilization of 
equipment since all elements of cost of sales do not vary 
directly with activity. Accordingly this permitted better gross 
margins. International operations incurred the normal high 
Start-up costs on the two new contracts in Africa which 
increased the costs in the initial contract period. In the 
oilfield supplies division costs increased by a percentage 
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similar to the increase in operating revenues; and (iii), oil and 
gas production costs actually declined due to reduction in 
maintenance costs to production equipment and other related 
facilities. 


(b) Depreciation and Depletion; the Company provides for 
depreciation of drilling assets on an activity basis and for 
depletion of oil and gas development expenses on a unit of 
production based on full cost method and estimated 
recoverable reserves. Increased activity in the contract drilling 
division and oil and gas production together with variance of 
recoverable reserves accounts for the majority of the increase 
in this cost. 


(c) Selling, General and Administrative; good control of these 
expenses by each division limited the increase to $4,065,000 
or approximately 7% over the prior year, a percentage 
increase of less than 50% of the increase in gross operating 
revenues. 


Other expenses (revenue) 

Long term debt interest expense was reduced by $1,955,000 
which reflects both the reduction of long term debt during 
the period plus the reduction of rates on certain long term 
debt where rates are adjusted semi-annually; the increase of 
$678,000 in other interest reflects the cost of additional lines 
of short term credit to finance additional accounts receivable 
and inventories as a result of increased gross operating 
revenues. The income from interest and other investment 
income (as in the prior year, principally from financing 
accounts receivable and on short term deposits being 
accumulated for instalment payments on long term debt) 
increased by $1,160,000, offsetting the reduction of 
$1,237,000 income from sale of fixed assets. 


Net earnings (before income tax and minority interest) 

Net earnings for fiscal 1978 (before income tax and minority 
interest) increased to $28,165,000 (1977—$17,617,000), an 
increment of $10,548,000. After allocation of intersegment 
items the equipment and supplies division contributed 
$8,170,000 earnings (1977—$8,051,000) contract drilling and 
oilfield supply $17,840,000 (1977—$8, 136,000) and oil and 
gas production division $2,155,000 (1977—$1,430,000). 


Income Tax 

The percentage of income tax to pre-tax earnings, on a 
consolidated basis, varies from year to year from the stated 
rates of corporation income tax and is affected by the 
amount of income earned in the various countries and the 
impact of the following: 


(a) Certain of the Company’s international drilling contracts 
are exempt from income tax. 
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(b) The Company’s income tax on oil and gas earnings are 
subject to certain rebates and allowances by the principal 
Canadian oil and gas producing provinces. 


(c) Taxable income earned by the equipment and supplies 
division in the current year is subject to a special reduction 
relating to the value of its investment in inventory of goods 
for resale. 


Net earnings—Fiscal 1978-1977 

Net earnings after minority interest increased to $16,375,000 
from $9,167,000 and on a per share basis to $4.46 from 
$2.60. The equipment and supplies division had net earnings 
after minority interest of $4,522,000 (1977—$3,894,000) 
contract drilling and oilfield supplies $10,457,000 
(1977—$4,189,000) and the oil and gas production division 
$1,396,000 (1977—$1,084,000). On a fully diluted basis 
earnings per share were $4.20 compared to $2.34. 


March 31, 1977 to March 31, 1976 (Restated) — 


Revised to reflect the reclassification of operations into 
industry segment reporting adopted in 1978 as explained in 
Notes 1(e) and 17 to the Financial Statements. 


Operating Revenues 

Operating revenues increased by $64,549,000 in the 1977 
fiscal year with equipment and supplies division increasing by 
$36,771,000, up 13.4%; contract drilling and oilfield supplies 
up $27,345,000, up 29.4% and oil and gas production 
increasing by $433,000, up 8.8%. These increases resulted 
from: 


(a) Equipment and supplies—increased share of the market 
place plus its share of the increase in Canadian housing starts 
to an all-time high of 273,000 units in 1976. 


(b) Petroleum industry service and supply— 

i) Contract drilling—increased demand for drilling services in 
Canada/United States with operating revenue up in this area 
by approximately $9,300,000, and with a full year’s revenue 
from drilling operations in Algeria and Iran, combined with 
revenues from other foreign operations, a total increase in 
foreign operations of approximately $17,800,000 was 
recorded; and ) 


ii) Oilfield supplies—operating revenues up approximately 
10% reflecting increased demand due to higher activity in oil 
industry. 


(c) Oil and gas division—product sales of this division 
reduced by approximately 8% but higher sales price per unit 
resulted in the operating revenue increase of approximately 
9%, 


Costs and expenses 

The total costs and expenses increased by $62,493,000 or 
18.7%, while gross revenues increased by 18.0%. However, 
year to year variations occurred by divisions in the various cost 
areas which are significant: 


Cost of Sales 

(a) Equipment and supplies—cost of sales increased by 
15.9%, approximately 2.5% more than the related increase 
in operating revenues; this arose as a result of a highly 
competitive market which exerted downward pressure on 
margins: 


(b) Petroleum industry service and supply— 

(i) Contract drilling—direct cost of sales of domestic drilling 
(Canada, United States and United Kingdom increased only 
75% of the related increase in sales and of international 
operation only 89% of the related increase in sales. In the 
domestic market this was a result of strong demand for 
drilling services allowing more profitable utilization of 
drilling assets while in international operations as a result of 
more efficient drilling performance as staff become more 
familiar with area operations; and 


(ii) Oilfield supplies—the cost of sales increase was consistent 
with the increase in revenues. 


Depreciation and depletion is provided in the contract drilling 
division on most assets on a usage basis and the increase of 
$2,179,000 in this cost is principally the result of the 
increased activity in foreign operations. Selling, general and 
administrative costs in total remained relatively in line with 
the increase in operating revenues. A larger percentage 
increase in equipment and supplies selling, general and 
administration costs was offset by a reduction in these costs 
in the contract drilling division. 


Other expenses (revenue) 

Interest expense, both on long term and current indebtedness 
increased during the year by a total of $3,891,000. 
Approximately 30% of this amount relates to interest 

on current indebtedness in the equipment and supplies 
division to finance larger amounts of accounts receivable and 
inventory related to increased operating revenues; 
approximately 65% of the balance of 70% relates to the 
contract drilling division’s interest on long term and current 
debt on foreign operations being for a full year rather 

than for the nine-month period as in 1976, and to certain 
long term debt on equipment acquired in the domestic 

area. However, the other business-related revenues of interest 
and other investment income (the interest arising principally 
from the financing of accounts receivable and on short term 
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deposits of funds being accumulated for long term instalment 
payments) increased by approximately $450,000 and the 
increased gains on sale of assets of approximately $1,445,000, 
reduced the increase in this non-operating expense area to 
approximately $2,000,000. The increase in income from sale 
of assets was principally made up of $493,000 from sale of 
real property considered surplus to our needs and of 
$845,000 from sale of a North Sea platform drilling rig. The 
sale of the drilling rig was made contemporaneously with our 
entering into a labor/management contract for operation of 
the rig for a four-year period. 


Net earnings (before income tax and extraordinary items) 
Net earnings remained almost constant although the 
contribution by division varied from year to year. In the 
foregoing discussion and analysis the variation in costs and 
expenses were explained which gave rise to the changes in 
division net earnings which were a) equipment and supplies— 
$8,051,000 (1976—$13,546,000) b) petroleum industry service 
and supply—$8, 136,000 (1976—$2,716,000), and c) oil and 
gas production—$1,430,000 (1976—$1,293,000). 


Income tax 

The percentage of income tax to before-income-tax earnings 
varies from year to year from the stated rates of corporation 
income tax in the various countries in which the Company 
operates, since the terms of certain of the Company’s 
contracts exempt it from income tax. In addition income tax 
on oil and gas production income is subject to various 
incentive rebates and reductions from the principal oil and 
gas producing provinces of Canada. 


Extraordinary items 
The Company had no extraordinary gains or losses during 
the 1977 fiscal year. 


Net earnings—Fiscal 1977-76 

Since the Company had no extraordinary gains in 1977 the 
net earnings after minority interest, of $9,167,000 are 
comparable with 1976 earnings of $7,106,000 after minority 
interest and before extraordinary gains ($9,076,000 including 
extraordinary gains). Earnings by division including 
extraordinary gains were a) construction equipment and 
supplies—$3,894,000 (1976—$6,262,000) b) contract drilling 
and oilfield supplies—$4, 189,000 (1976—$1,948,000) and c) 
oil and gas production—$1,084,000 (1976—$866,000). 
Earnings per common share were $2.60 (1976—$2.65) and 
fully diluted earnings per common share were $2.34 
(1976—$2.33). 
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Nine year Summary (1) | 


Thousands of Dollars except Per Share Data 


Year ended March 31 i 
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Operating 


Operating revenues 


Pre-tax earnings — before extraordinary items 
Net earnings — before extraordinary items 


Net earnings — after extraordinary items 
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Fixed assets, net of depreciation and depletion | 
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Total assets 


Common shareholders’ equity 
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westburne international industries Itd. 


AND SUBSIDIARY COMPANIES 


(1) 


1976 1975 1974 1973 1972 1971 1970 

Restated 
$422,495 $357,946 $310,488 $235,330 $179,093 $130,636 $104,714 $105,407 
17,617 17,555 23,390 11,244 7,940 4,859 4,323 4,916 
9,167 7,106 9,668 5,194 4,044 2,754 2,639 1,948 
9,167 9,076 9,874 53513 4,444 2,856 3,156 2,596 
9,062 8,778 9,378 5,004 3,941 2,343 2,648 2,578 
$7 2.60 $o2.05 $ 2.94 So rt5t Somali $075 $ 0.74 $ 0.69 
— 0.60 0.07 0.10 0.13 0.03 0.18 0.24 
2.60 2.65 3.01 1.61 1.30 0.78 0.92 0.93 
2.34 1.82 235 1.26 0.99 0.68 0.66 0.64 
= 0.51 0.05 0.08 0.10 0.02 0.13 0.20 
2.34 2:33 2.40 1.34 1.09 0.70 0.79 0.84 
$ 21,341 $ 18,095 $ 16,729 $ 11,397 $ 9,572 $ 5,456 $ 5,691 $ 5,000 
$ 74,437 $ 64,264 $ 56,423 $ 48,838 $ 39,592 $ 26,310 $ 20,658 $ 19,532 
62,496 57,031 49,461 42,910 29,698 22,547 16,124 16,225 
31,862 30,371 31,351 24,204 20,766 11,598 13,367 11,421 
99,117 111,857 81,437 48,639 39,721 32,441 27,421 24,395 
273,284 264,357 213,934 155,445 119,751 90,466 71,229 66,984 
$ 61,956 $ 52,357 $ 40,920 $ 32,021 $ 27,294 $ 23,031 $ 19,427 $ 16,036 
Sealy 22 Sanl>.15 S133 $ 10.30 $ 8.85 $ 7.64 poeos72 aE) 
3,621,304 3,356,329 3,116,517 3,109,272 3,083,143 3,015,693 2,893,303 2,768,407 


Results for 1971 to 1973 inclusive have been restated to give retroactive effect to tax allocation accounting relating to intangible exploration and 


development expenses; results for 1976 are restated to exclude an unrealized foreign currency translation gain from earnings. 
(2) Based on weighted average number of Common Shares outstanding during the year. 


(3) Based on Common Shares outstanding at year end. 


